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Global (and EU) climate policy builds on climate science
O\bjectlve is: well below 2°C and a|m|n :

V United Nations ||N GLIMATE C
Y/ Climate Change % ' CONFERENCE
- : ’ t.. IN PARTNERSHIP WITH ITALY




1.5°C or well below 2°C path: Is it worth the extra mile?

1,5°C
Extreme Heat ~»
Global population exposed to severe 14%
heat at least once every five years
Sea-ice-free arctic At least
Number of ice-free 1 every
summers 100 years
Sealevel rise 0.40
Amount of sea level meters
rise by 2100
Species loss: vertebrates -
Vertebrates that lose at 4%
least half of theis range

=3

Species loss: plants
Plants that lose at least 8%
half of their range

Species loss: insects L

Insects that lose at least 6%
half of their range

Source: PwC based on IPCC Special Report on 1.5°C (2018)

2°C

37% ’

At least
1 every
10 years

0.46
meters

By
8%

~
16%

\

18%

2°C impacts

2,6x worse

10x worse

.06m more

2X worse

2x worse

3x worse

1,5°C
Ecosystems
Amount of earth's land area where 7%
ecosystems will shift to a new biome
Permafrost 4.8
Amount of arctic permafrost million km?2
that will thaw S5
Crop yields .
Reduction in maize harvests 3%
in tropics
Coral reefs
Further decline 10
. 90%
in coral reefs
Fisheries 1.5
Decline in marine fisheries million
tonnes

V|E§MANN

2°C
13%

6.6
million km?2

*

W
7%

99%
3

million
tonnes

2°C impacts

1.86x worse

38% worse

2.3x worse

Up to 29%
worse

2x worse
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Science Based targets break down the remaining GHG emission budget
for 1.5°C/<2°C to sector and corporate level

1. Global 2. Sector 3. Company

Remaining 100

budget Q
o) -28% in 2030
o s < s 2019
-

20° W 2 50 - -46% in 2030

20 o000, | s Al

g 251

5535017 =505, ] 2014 2025 2030 2035 2040 2045 2050 £ —¥= 1.5°C

Pulp and paper B Cement M Buildings w 0 | | , e

Cumulative Aluminum B Otherindustry M Transport

emissions already M (Petro)chemicals M Iron & Steel M Power 2020 2025 2030

released 1900 - 2010 Least-cost

principle

Aligning GHG emission reduction targets with the 1.5°C level of ambition of the Paris Agreement marks the current best practice

in corporate climate strategy development

Viessmann Science Based Target Source: PwC based on IPCC and SBTi June 2021
PWC 9
Note: The large majority of data points and assumptions for 2025 and 2030 were provided by Viessmann to PwC. Within the scope of the project PwC was not retained for in-depth validation of these figures and assumptions. 10
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EU GREEN DEAL: 3 highlights and 1 game changer VIESMANN

Paradigm shift in climate targets

EU
CLIMATE
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Highlights

e FEU: Net-zero by 2050 |egally binding in EU

e annual targets tracked at national level -
with financial penalties / -60% GHG
reduction in buildings by 2030 vs 2015

+CBAM in 2024 e.g. for iron, steel, cement,
fertilisers + aluminium & polymers

EU not isolated:

e US -52% GHG vs 2005 by 2030 / 100%
carbon free electricity by 2035
e China and India: net-zero by 2060 & 2070 .



EU GREEN DEAL: 3 highlights and 1 game changer VIESMANN

Paradigm shift in climate targets No more abundant & cheap energy

EU
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Highlights Highlights

e EU: Net-zero by 2050 |egally binding in EU Russian gas phase out by 2030

e annual targets tracked at national level - Accelerated roll-out of renewables: 45% by
with financial penalties / -60% GHG 2030 vs. 40% in July 21" proposal
reduction in buildings by 2030 vs 2015 ® 1236 GW renewable capacity in 2030 (vs. 511
today / ca. 1000 planned under Fit for 55)

e 300 GW PV by 2028, 30 Mio HP by 2030

_ e (Carbon pricing

EU not isolated: e Net-zero emissions target for new passenger

e US :-52% GHG vs 2005 by 2030 / 100% cars by 2035
carbon free electricity by 2035

e China and India: net-zero by 2060 & 2070 9

+CBAM in 2024 e.g. for iron, steel, cement,
fertilisers + aluminium & polymers



EU GREEN DEAL: 3 highlights and 1 game changer VIESMANN

Paradigm shift in climate targets No more abundant & cheap energy Subsidy schemes & finance
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Highlights Highlights Highlights

e EU: Net-zero by 2050 |egally binding in EU e  Russian gas phase out by 2030 e Massive investments in climate action incl.

e annual targets tracked at national level - e  Accelerated roll-out of renewables: 45%  via carbon revenues
with financial penalties / -60% GHG by 2030 vs. 40% in July 21" proposal e Redesign of public subsidies and climate
reduction in buildings by 2030 vs 2015 e 1236 GW renewable capacity in 2030 finance

EU not isolated: (vs. 511 t)oday / ca. 1000 planned under @ Stop and Go most likely the new reality
Fit for 55

e US -52% GHG vs 2005 by 2030 / 100% e 300 GW PV by 2028, 30 Mio HP by

carbon free electricity by 2035 2030

e China and India: net-zero by 2060 & 2070 e  Carbon pricing

e Net-zero emissions target for new
passenger cars by 2035

15



EU GREEN DEAL: 3 highlights and 1 game changer VIESMANN

Paradigm shift in climate targets No more abundant & cheap energy Subsidy schemes & finance

EU
CLIMATE
LAW

g ADOPTED RePowerkU

-

‘ i s ol

Highlights Highlights Highlights

e EU: Net-zero by 2050 |egally binding in EU e  Russian gas phase out by 2030 e Massive investments in climate action incl.

e annual targets tracked at national level - e  Accelerated roll-out of renewables: 45%  via carbon revenues
with financial penalties / -60% GHG by 2030 vs. 40% in July 21" proposal e Redesign of public subsidies and climate
reduction in buildings by 2030 vs 2015 e 1236 GW renewable capacity in 2030 finance

EU not isolated: (vs. 511 t)oday / ca. 1000 planned under @ Stop and Go most likely the new reality

Fit for 55

e US -52% GHG vs 2005 by 2030 / 100% e 300 GW PV by 2028, 30 Mio HP by

carbon free electricity by 2035 2030

e China and India: net-zero by 2060 & 2070 e  Carbon pricing

AND: Constitutional court’s ruling in NL, FR and DE!!
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climate policy EU Green Deal Viessmann
= COP26
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We adopted our LEAP

Climate strategy.

Our LEAP to Net Zero

How we are leading a systems transformation towards net zero buildings



10 success factors: for a climate roadmap that sets your company VIEZMANN
ahead of the curve

IMPACT - TRUST - TRANSPARENCY - FEASIBILITY - INCLUSIVENESS Our approach click
all the boxes

1 v
7] v
n Make real GHG reductions (off-setting only “on top”) v
n Include the whole value chain, i.e. include scope 3 emissions v
“ Align with climate science, i.e. remain within carbon budgets - ideally within 1.5°C path v
6 | v
v
8 v
9 | v
10 | v
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10 success factors: for a climate roadmap that sets your company VIEZMANN
ahead of the curve

IMPACT - TRUST - TRANSPARENCY - FEASIBILITY - INCLUSIVENESS Our approach click
all the boxes

Commit to net-zero by 2050 at the latest v

Define a realistic, actionable pathway to get to net-zero

Make real GHG reductions (off-setting only “on top”)

Include the whole value chain, i.e. include scope 3 emissions

Align with climate science, i.e. remain within carbon budgets - ideally within 1.5°C path

Set targets that are measurable, transparent and comparable, i.e. that are in line with global standards

Meet stakeholders expectations

Engage with employees, people and partners

Add carbon removal on top of GHG reductions programme

SISSISNINISISNISS

Safeguard and even increase the long-term competitiveness of the company

20



Roadmap for climate targets setting in 4 steps

baseline and
data collection

analytical
work

communication
and execution

RESOURCES

Review of our scope 1 and 2 baseline
Alignment with global standards (GHG protocol)

Extension of baseline to scope 3 emissions

Factors to take into account for target setting:

Climate science

Stakeholder expectations >> Materiality assessment
Feasibility (Technology, costs and speed)
Legislation / policies / compliance

Target setting

for scope 1 and 2 (2 options: 1.5°C or well below 2°C)
for scope 3

Join global initiative: SBTI

Communication plan

Climate report and external communication

Execution plan

Built-up of digital integrated Energy and CO2 Management
System

Levers and multipliers

K & [~
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V|E§MANN

>> SBTI and IPCC framework

>> online survey with 500 respondents across 5 countries
>> energy audits by Etanomics + scope 3 projections

>> Public Affairs screening and monitoring

Ongoing

Ongoing
Ongoing

21


https://docs.google.com/presentation/d/1CZ47SE_3sZ1v7CmEr0qfysoHkNVNk8iV/edit#slide=id.p5
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Levers for emissions in the use phase (scope 3)

Potential additional lever,
not yet considered

Viessmann climate strategy

Downstream Use Phase (Scope 3.11)

Portfolio Efficiency Renewable Green gas Power sector
shift gains with electricity bundles decarboni-
smart control bundles zation
(passive
lever)

Decarboni- H2 bundles

zed gas mix
(passive
lever)*

\F/’L‘jzsma"" Science Based Target * Can not yet be quantified based on climate scenarios but Viessmann assumption for 2030 is 20% decarbonized gas mix in EU June 2021

19
Note: The large majority of data points and assumptions for 2025 and 2030 were provided by Viessmann to PwC. Within the scope of the project PwC was not retained for in-depth validation of these figures and assumptions.
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~ Viessmann Climate
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We lead by example.

Our operations will be net zero,
regenerative, circular and embedded in
healthy ecosystems.

We advocate to foster a movement.
Employees and partners will be climate
heroes. Our brand will be the trusted partner
for climate action. We will be the thought
leader for climate policies.

We empower people to act.

People will be empowered to radically reduce their
CO2 emissions and be prosumers - through our many
climate solutions.

We partner to scale impact.

Suppliers and partners will be empowered to radically
reduce their CO2 emissions. The region around our
headquarters will be net zero. Our venturing and
innovation activities will contribute to net zero.
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